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HOUSE BI LL 1569

Passed Legislature - 2009 Regul ar Session
State of WAshi ngton 61lst Legislature 2009 Regul ar Session

By Representatives Liias, O Brien, Hope, Sells, Dunshee, Kagi, MCoy,
Morrell, and O nsby

Read first time 01/ 23/009. Referred to Comm ttee on Local Governnent &
Housi ng.

AN ACT Relating to establishing |ocal public works assistance
funds; and addi ng a new chapter to Title 36 RCW

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW __SECTI ON. Sec. 1. Unless the context <clearly requires
otherw se, the definitions in this section apply throughout this
chapter.

(1) "Capital facilities plan" neans a capital facilities plan
requi red under chapter 36. 70A RCW

(2) "Local governnent" neans cities, towns, counties, special
purpose districts, and any other nunicipal corporations or quasi-
muni ci pal corporations in the state, excluding school districts and
port districts.

(3) "Public works project” nmeans a project of a |ocal governnent
for the planning, acquisition, construction, repair, reconstruction
repl acenent, rehabilitation, or inprovenent of streets and roads,
bridges, water systens, or stormand sanitary sewage systens and solid
waste facilities, including recycling facilities.
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NEW SECTION. Sec. 2. (1) County legislative authorities may
establish local public works assistance funds for the purpose of
fundi ng public works projects |located wholly or partially within the
county. Moneys nay be deposited in | ocal public works assistance funds
from exi sting revenue sources of the county.

(2) Moneys deposited in |local public works assistance funds, and
i nterest earned on bal ances fromthe funds, may only be used:

(a) To make loans to the county and to other | ocal governnents for
fundi ng public works projects as provided in this chapter; and

(b) For costs incurred in the adm nistration of funds.

(3) No nore than fifty percent of the noneys | oaned froma fund in
a calendar year may be l|oaned to the county providing local public
wor ks assistance funds. At least twenty-five percent of the noneys
anticipated to be loaned from a fund in a cal endar year nust be nmade
avai l abl e for funding public works projects in cities or towns.

(4) No nore than one percent of the average annual bal ance of a
county's fund, including interest earned on bal ances fromthe fund, nay
be used annually for adm nistrative costs.

NEW SECTION. Sec. 3. (1) Counties, in consultation with cities
and towns within the county, may make | oans to | ocal governnents from
funds established under section 2 of this act for the purpose of
assisting |local governnents in funding public works projects. Counties
may require terns and conditions and nmay charge rates of interest on
its loans as they deem necessary or convenient to carry out the
pur poses of this chapter. Counties may not pledge any anount greater
than the sum of noney in their |ocal public works assistance fund pl us
nmoney to be received fromthe paynent of the debt service on | oans nmade
fromthat fund. WMney received fromlocal governnents in repaynent of
| oans made under this chapter nust be paid into the fund of the | ending
county for uses consistent with this chapter

(2) Prior to receiving noneys froma fund established under section
2 of this act, a local governnent applying for financial assistance
under this chapter nust denonstrate to the | ending county:

(a) Uilization of all local revenue sources that are reasonably
avai |l abl e for fundi ng public works projects;

(b) Conpliance with applicable requirenments of chapter 36. 70A RCW
and
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(c) Consistency between the proposed project and applicabl e capital
facilities plans.

(3) Counties may not nake |oans under this chapter prior to
conpleting the initial collaboration and prioritization requirenents of
section 4(1) of this act.

NEW SECTION. Sec. 4. (1) County legislative authorities utilizing
or providing noney under this chapter nust develop a prioritization
process for funding public works projects that gives priority to
projects necessary to address public health needs, substantial
envi ronnment al degradation, or increases existing capacity necessary to
accommodate projected population and enploynent gr ow h. Thi s
prioritization process nust be:

(a) Conpleted coll aboratively with public works directors of |ocal
governments within the county;

(b) Docunmented in the form of witten findings produced by the
county; and

(c) Revised periodically according to a schedul e devel oped by the
county and the public works directors.

(2) In addition to the requirenments under subsection (1) of this
section, legislative authorities providing funding to other |ocal
governments under this chapter nust consider, through a conpetitive
application process, the followng factors in assigning a priority to
and funding a project:

(a) Wiether the |local governnent applying for assistance has
experi enced severe fiscal distress resulting from natural disaster or
ener gency public works needs;

(b) Whether the project is critical in nature and would affect the
health and safety of a great nunber of citizens;

(c) The cost of the project conpared to the size of the |oca
gover nnent and anount of | oan noney avail abl e;

(d) The nunber of communities served by or funding the project;

(e) Whether the project is the acquisition, expansion, inprovenent,
or renovation by a |local governnment of a public water systemthat is in
viol ation of health and safety standards;

(f) The nunber of additional housing units estinmated to be achieved
by fundi ng the project;
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(g) The additional jobs estimated to be achieved by funding the
project; and

(h) Oher criteria the county legislative authority deens
appropri ate.

NEW SECTION. Sec. 5. County legislative authorities providing
funding for public works projects under this chapter nust keep proper
records of accounts and are subject to audit by the state auditor.

NEW SECTION. Sec. 6. Sections 1 through 5 of this act constitute
a new chapter in Title 36 RCW

Passed by the House March 3, 2009.

Passed by the Senate April 1, 2009.

Approved by the Governor April 9, 2009.

Filed in Ofice of Secretary of State April 10, 20009.
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